
Frequent Questions and Answers 
Economic Injury Disaster Loans (EIDL) 
 
What is an Economic Injury Disaster Loan? 
It is a low-interest federal loan issued by the SBA to alleviate economic injury small businesses or private 
non-profits are experiencing injury and, in this case, injury caused by the Coronavirus (COVID-19). They 
become available once a county or state gets an Economic Injury Disaster Loan assistance declaration 
also issued by the SBA. 
 
More information can be found at https://disasterloan.sba.gov/ela/Information/EIDLLoans.  
 
What small businesses are eligible for an EIDL? 

• A small business concern (typically those less with 500 employees) 

• Most private non-profits of any size 

• A small business engaged in aquaculture 

• Small agricultural cooperative 
 
Can I apply now for an EIDL? 
Yes, the state has officially received a declaration, so applications are being accepted 
 
How does a small business apply for an EIDL? 
The SBA highly recommends using the online loan application, which can be found at 
https://disasterloan.sba.gov/ela/.  
 
How does a business qualify for an EIDL? 
Many factors go into qualifying for an EIDL. A primary one is that a small business has to show a loss 
effective January 31, 2020, to now and/or in the future, as compared to 2019 financials. 
 
What forms are needed for the loan application? 
The SBA highly recommends using the online loan application, which can be found at 
https://disasterloan.sba.gov/ela/.  
 
Small businesses will need the following: 

• Tax Information Authorization (IRS Form 4506T) for the applicant, principals and affiliates. 

• Complete copies of the most recent Federal Income Tax Return.  

• Schedule of Liabilities (SBA Form 2202). 

• Personal Financial Statement (SBA Form 413). 
 
For those with limited web/online capabilities, paper forms can be found at 
https://disasterloan.sba.gov/ela/Information/PaperForms.  
 
What can an EIDL be used for?  
These loans may be used to pay fixed debts, payroll, accounts payable and other bills that can’t be 
paid because of the disaster’s impact.  

 

What are the interest rates for EIDLs?  
The interest rate is 3.75% for small businesses and the interest rate for nonprofits is 2.75%.  
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When does the business have to start paying back the loan? 
EIDLs repayment is deferred for four months. Further, SBA offers loans with long-term repayments to 
keep payments affordable, up to a maximum of 30 years. Terms are determined on a case-by-case basis, 
based upon each borrower’s ability to repay.  
 
What banks are authorized to offer these economic injury disaster loans? 
The SBA offers the economic injury disaster loans, not banks. Small businesses should apply for 
Economic Injury Disaster Loans at https://disasterloan.sba.gov/ela/.  
 
Traditional SBA-backed loans are available as well; to find an SBA-approved lender, visit 
www.sba.gov/lendermatch.  
 
What is the limit each state can receive? What about each business?  
The SBA is available to assist all small businesses across the nation and does not have a total cap on the 
loan amounts; each qualifying small business can apply for a loan of up to $2M to assist with economic 
recovery. There is no state or territory limit.   
 

What is the process for and turnaround time from loan application to receiving the funds? 
The loan process can be found at the link below and turnaround time is approximately five days for 
review and the receipt of funds once the loan is approved takes approximately 3 weeks.  
 
Loan process: 
https://disasterloan.sba.gov/ela/Documents/Three_Step_Process_SBA_Disaster_Loans.pdf 
 
With the social distancing recommendations and closures, how will SBA’s disaster team help small 
business owners get their loan applications in and processed?  
As much as possible, applications and processing is being online/virtually. We will host webinars daily. 
See our website for calendar listings at www.sba.gov/mn.  
 
The national call center is staffed seven days a week. Call them at 1-800-659-2955 (TTY/TDD: 1-800-877-
8339) or email them at disastercustomerservice@sba.gov. 
 
Since the Federal Reserve lowered its target for the federal funds rate to nearly 0% this week, why is it 
that the SBA EIDL rate set to 3.75%?  Aren’t these direct loans from the SBA?  What entity is making 
the 3.75% interest? Is it possible that the interest rate will be lowered soon? 
This level is set by Congress. If Congress acts to adjust it, the SBA will do so per the action.  
 
What else is the SBA doing for small businesses affected? 
SBA’s Economic Injury Disaster Loans are just one piece of the expanded focus of the federal 
government’s coordinated response, and the SBA is strongly committed to providing the most effective 
and customer-focused response possible. 
 
We are respecting the state and local guidelines set for the public and adjusting operations to meet 
those needs and the needs of the city’s/state’s/nation’s small businesses.  
 
We are one of 68 district offices across the nation and we have several hundred partner locations, 
including Small Business Development Centers, SCORE mentor chapters, Women’s Business Centers, 
Veteran Business Outreach Centers, and more, across the nation.  
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For detailed information on SBA programs for the coronavirus, visit www.sba.gov/coronavirus 
and for information on all federal programs, visit www.usa.gov/coronavirus or 

www.gobierno.usa.gov/coronavirus (en Español). 
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